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MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND WASHINGTON SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Directors of 

Dogs for the Deaf, Inc. 

DBA Dogs for Better Lives 

Central Point, OR 

 

We have audited the accompanying financial statements of Dogs for the Deaf, Inc. (the Agency), which 

comprise the statement of financial position as of June 30, 2019, and the related statements of activities, 

functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes the 

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of significant accounting estimates made by management, 

as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of the Agency as of June 30, 2019, and the changes in its net assets and its cash flows for the year 

then ended in accordance with accounting principles generally accepted in the United States of America. 
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Report on Summarized Comparative Information 

We have previously audited the Agency’s 2018 financial statements, and we expressed an unmodified audit 

opinion on those audited financial statements in our report dated October 8, 2018. In our opinion, the 

summarized comparative information presented herein as of and for the year ended June 30, 2018, is 

consistent, in all material respects, with the audited financial statements from which it has been derived. 

 

 
Aiken & Sanders, Inc., PS 

Certified Public Accountants 

& Management Consultants 

 

October 9, 2019 
 

 

 





Fiscal Year Ended June 30, 2019 (With Comparative Totals for 2018) 2019 2018

WITHOUT WITH
DONOR DONOR

RESTRICTIONS RESTRICTIONS TOTAL TOTAL
Support and Revenue

   Contributions $ 972,706              $ 20,676                $ 993,382             $ 1,062,317           
   Foundations 473,733              -                          473,733             341,590              
   Bequests 539,885              -                          539,885             1,695,887           
   Inkind Contributions 168,885              -                          168,885             531,784              
   Interest Income 859                     -                          859                    932                     
   Rent Income 4,000                  -                          4,000                 3,600                  
   Sales, net 966                     -                          966                    1,240                  
   Fundraising Events 25,355                -                          25,355               -                          
   Miscellaneous 18,697                -                          18,697               3,809                  
   Released from Program 
     Restrictions 367,988              (367,988)             -                         -                          
      Total Support 
        and Revenue 2,573,074           (347,312)             2,225,762          3,641,159           

Expenses
   Program Services:
    Dog Training & Placement 2,112,858           -                          2,112,858          1,752,736           
    Public Education 1,152,006           -                          1,152,006          1,451,911           

3,264,864           -                          3,264,864          3,204,647           
   Fund Development 286,912              -                          286,912             309,709              
   Ranch 10,924                -                          10,924               14,174                
   Administration 294,229              -                          294,229             129,445              
      Total Expenses 3,856,929           -                          3,856,929          3,657,975           

Other Revenue & Expenses
   Gain (Loss) on Disposal of Assets (7,004)                 -                          (7,004)                (2,421)                 
   Investment Gain (Loss) 175,887              11,536                187,423             891,903              
      Total Other Revenue 
        & Expenses 168,883              11,536                180,419             889,482              

      Change in Net Assets  (1,114,972)          (335,776)             (1,450,748)         872,666              

     Net Assets at Beginning 
       of Year 17,594,100         804,414              18,398,514        17,525,848         

     Net Assets at End 
       of Year $ 16,479,128         $ 468,638              $ 16,947,766        $ 18,398,514         

The accompanying notes are an integral part of these financial statements.
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Fiscal Year Ended June 30, 2019 (With Comparative Totals for 2018) 2019 2018

Dog Training Public Fund
& Placement Education Total Development Ranch Administration Total Total

Salaries and Wages $ 995,214          $ 547,601          $ 1,542,815      $ 109,274          $ -                      $ 208,131          $ 1,860,220      $ 1,503,740    
Payroll Taxes & Benefits 319,721          145,947          465,668          30,778            -                      45,583            542,029         453,428       
Inkind 37,885            105,784          143,669          901                 -                      325                 144,895         416,273       
Depreciation 228,071          13,416            241,487          13,416            6,810              13,416            275,129         151,997       
Publications & Promotions 21                   126,956          126,977          57,488            -                      9                     184,474         353,023       
Occupancy & Equipment 144,670          15,268            159,938          3,851              600                 4,313              168,702         93,244         
Information Technology 67,854            56,190            124,044          16,558            -                      4,398              145,000         79,485         
Mileage & Travel 89,232            32,154            121,386          2,135              -                      782                 124,303         129,324       
Office Expenses 36,974            20,676            57,650            4,770              -                      4,633              67,053           76,803         
Dog Training Costs 98,234            -                      98,234            -                      -                      -                      98,234           99,509         
Insurance 34,595            5,344              39,939            4,123              -                      2,290              46,352           41,088         
Professional Services 41,634            45,923            87,557            20,476            -                      3,569              111,602         188,097       
Other Related Costs 5,483              16,495            21,978            1,547              3,514              755                 27,794           39,059         
Miscellaneous 9,085              6,489              15,574            16,283            -                      5,999              37,856           27,301         
Other Event Costs -                      11,471            11,471            4,878              -                      -                      16,349           -                   
Conferences 4,185              2,292              6,477              434                 -                      26                   6,937              5,604           

$ 2,112,858      $ 1,152,006      $ 3,264,864      $ 286,912          $ 10,924           $ 294,229          $ 3,856,929      $ 3,657,975    

The accompanying notes are an integral part of these financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Organization and Purpose-- 
Dogs for the Deaf, Inc. (Agency) is a tax-exempt organization located in Central Point, Oregon and 
incorporated in the State of Oregon under the provision of the Oregon Non-profit Corporation Act for the 
purpose of a dog training and placement program.   
 
The Agency rescues dogs from shelters, gives them the necessary care to bring them to prime medical 
condition, then trains them to meet a variety of needs.   
 
Certified Hearing Dogs are professionally trained to alert people with hearing loss to household sounds 
that are necessary to everyday safety and independence.  These sounds include the smoke alarm, door 
bell/knock, alarm clock, baby cry, and someone calling the person’s name.  The dogs are extensively 
socialized and obedience trained.  Hearing Dogs are placed with qualified applicants who are at least 18 
years of age.  They have been credited with saving lives and increasing independence by making the 
person aware of sounds and activity around them. 
 
Program Assistance Dogs are placed with teachers, counselors, physicians, and therapists who take the 
dogs to work with them each day to assist in their work and treatment of their clients and students.  The 
dogs are trained to interact in various ways with the patients/clients who are undergoing treatment, 
education or counseling.  These professionally trained dogs can help improve overall cognitive 
development, provide a calming influence, increase students’ ability to focus, shape positive behaviors, 
engage and motivate clients which allows the professional to better serve or treat the clients and students.  
 
Autism Assistance Dogs are trained to enhance the safety of children on the autism spectrum.  The dogs 
often have a calming effect on the child and may increase the child’s willingness and ability to 
communicate.  Autism Assistance Dogs can also help improve the child’s social skills and reduce 
negative behaviors common to children on the autism spectrum.  We have graduated and placed three 
Autism Assistance Dog in 2019 and one in 2018. 
 
In addition to Certified Hearing Dogs, Program Assistance Dogs and Autism Assistance Dogs, the 
Agency also trains and places Career Change Dogs.  These dogs removed from training, are happy and 
healthy but just not suited for the work and demands required of the certified assistance dogs.  Career 
Change dogs make loving pets, rewarding companions, and provide motivation for both physical and 
mental exercise and make considerable improvements in the quality of life for many people.  The Agency 
makes a lifetime commitment to all dogs rescued or bred and places them in long-term, forever homes.  
The Agency places all of its dogs free of charge with applicants throughout the United States and Canada.  
 
Support and Revenues-- 
The Agency receives a substantial amount of its annual support and revenues through donations.  A 
significant change or reduction in the level of this support and revenue, if it were to occur, might have a 
significant effect on the Agency’s programs and activities. 
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NOTE 6 – WITH DONOR RESTRICTIONS NET ASSETS 
With donor restriction net assets are comprised of the following: 
 
Restricted for Purpose:

Vet Clinic $ 4,907          
Vet Expenses 28,748        
Preplacement Video 15,300        
Miscellaneous 26,000        
Endowment (Note 5) 323,683      

398,638      

Restricted in Perpeuity

Endowment (Note 5) 70,000        

70,000        

Total $ 468,638      

 
With donor restriction net assets as of June 30, 2018, was $804,414. 
 
NOTE 7 - DONATED SERVICES & MATERIALS 
Volunteers contribute services toward the fulfillment of programs sponsored by the Agency.  The 
contributed services are not recorded in the financial statements because they do not meet the 
requirements.  During the fiscal years ended June 30, 2019 and 2018, the estimated fair value of donated 
services not recorded was $536,958 and $157,422, respectively. 
 
The Agency has received the following inkind donations that are used in the programs sponsored by the 
Agency.  These inkind donations have been recorded as in-kind revenue at estimated fair market value 
when received.  When they are used an offsetting entry to in-kind expense is made.   
 
Supplies & Materials $ 20,976      
Professional Services 20,027      
Professional Services - Capitalized 23,990      
Advertising 103,892    
Total Inkind Revenue 168,885    
Less Inkind Capitalized (23,990)     
Total Inkind Expense $ 144,895    

 
Total donated services and materials for the fiscal year ended June 30, 2018, was $531,784. 
 
 




